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JUSTI CE DEPARTMENT' S ONGO NG PROBE | NTO THE FOOD AND FEED
ADDI Tl VES | NDUSTRY YIELDS $25 M LLION MORE I N CRIM NAL FI NES

| nvesti gati on has Recovered Mdre Than $195 MIlion in Fines

WASHI NGTON, D.C.--Two international Swi ss chem cal
conpani es--F. Hof f mann-La Roche Ltd. and Jungbunzl auer
I nternational AG -have agreed to plead guilty and pay crimna
fines totaling $25 nmillion for participating in an international
conspiracy to fix prices and all ocate nmarket shares in the citric
acid market worl dw de, the Departnent of Justice announced today.
Two of the conpanies' executives also agreed to plead guilty and
pay crimnal fines totaling $300,000 for their part in the
conspi racy.

Wth today's fine, the Departnment's food and feed additives
i nvestigation has recovered nore than $195 million in crimnal
fines.

"The Departnent will continue to seek out and prosecute al
i nternational conspiracies that increase prices for consunmers and
unfairly inpede free and open conpetition in our markets," said
Joel 1. Klein, Acting Assistant Attorney General in charge of the

Department's Antitrust Division.
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Hof f mann- La Roche has agreed to pay $14 mllion and
Jungbunzl auer has agreed to pay $11 million for their
participation in the conspiracy.

Udo Haas, the former Managing Director of SA G trique Bel ge
NV--the citric acid-producing affiliate of Hoffmann-La Roche, and
Rai ner Bi chl bauer, the Chairman and Presi dent of Jungbunzl auer,
have al so agreed to plead guilty and each pay a $150, 000 cri m nal
fine for their role in the international citric acid conspiracy.
Haas is a German citizen and Bi chl bauer is Austrian.

This is the fifth round of cases filed as a result of the
Department's ongoing investigation into illegal, collusive
practices in the food and feed additives industry.

In October 1996, Archer Daniels Mdland Co. agreed to pl ead
guilty and pay a $100 million crimnal fine--the |argest crimnal
antitrust fine ever--for its participation in international
conspiracies involving two such additives--citric acid and
lysine. In January 1997, Haarmann & Reiner Corp., a New Jersey-
based subsidiary of the Gernany-based pharnmaceutical and chem cal
gi ant Bayer AG agreed to plead guilty and pay a $50 mllion
crimnal fine for its participation in the citric acid
conspiracy.

Today's charges mark another chapter in the Departnent's
ongoi ng i nvestigati ons being conducted by the San Franci sco,

Chi cago, and Atlanta Field Ofices of the Antitrust Division, the
Federal Bureau of Investigation in San Francisco and Springfield,

II'linois, and the U S. Attorneys' Ofice in Chicago.
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Citric acid is a flavor additive and preservative produced
fromvarious sugars. It is found in soft drinks, processed food,
detergents, pharnmaceutical and cosnetic products. Citric acid is
a $1.2 billion a year industry worl dwi de.

The charges agai nst Hof f mann-La Roche, Haas, Jungbunzl auer,
and Bi chl bauer were filed today in U S. District Court in San
Franci sco. The pleading parties have authorized the governnent
to disclose the basic terns of the plea agreenents under which
the charges were filed. As part of their plea agreenents, which
nmust be accepted by the court, the parties have agreed to
cooperate in the ongoi ng government investigations.

"Wth our new gl obal econony, the Antitrust Division's top
priority in crimnal enforcenent is to investigate and prosecute
international cartels that hurt American consuners,” said Gary R
Spratling, the Antitrust Division's Deputy Assistant Attorney
CGeneral for Crimnal Enforcenent. "Today's charges agai nst
Swi ss, Austrian and Gernan defendants, coupled with earlier food
and feed additives industry cases agai nst Japanese, Korean,
German and Anerican defendants, denonstrates that we wl|l
prosecute nmenbers of price fixing cartels wherever they are
| ocated. "

The fel ony cases charge that Hoffmann-La Roche and
Jungbunzl auer, through several of their enployees, conspired with
ot her unnaned nmajor citric acid-producing firnms, to suppress and
elimnate conpetition in the citric acid market fromJuly 1991 to

June 27, 1995.
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The Departnent charges that representatives of Hoffmann-La
Roche and Jungbunzl auer net with their co-conspirators in the
citric acid nmarkets to set the prices and allocate the market
shares of citric acid that each participating firmcould sell.
The single-count felony informations charge that the
conpani es and executi ves:

. Agreed to charge citric acid prices at certain |levels
and to increase those prices accordingly.

. Agreed to all ocate anobng the corporate conspirators the
mar ket shares of citric acid that each participating
firmcould sell

. | ssued price announcenents and price quotations in
accordance with the agreenents.

. Participated in neetings and conversations for the

pur pose of nonitoring and enforcing adherence to the
agr eed- upon prices and sal es vol unes.

Hof f mann- La Roche is a Swi ss conpany headquartered in Basel,
Switzerland, and is a wholly owned subsidiary of Roche Hol di ng
AG also based in Basel. During the conspiracy, Hoffnmann-La
Roche produced citric acid at its Belgian affiliate, SA G trique
Bel ge NV, located in Tienen, Belgium

Jungbunzl auer is also a Swi ss conpany headquartered in
Basel, Switzerland, and a subsidiary of Jungbunzl auer Hol di ng AG
al so located in Basel. During the conspiracy Jungbunzl auer
produced citric acid at its plants in Perhofen, Austria and
Ladenbur g, Germany.

Hof f mann- La Roche, Haas, Jungbunzl auer, and Bi chl bauer are
charged with violating the Sherman Act, which carries a nmaxi mum

fine of $10 million for corporations and $350, 000 for
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i ndividuals. The fine may be increased to twice the gain derived
fromthe crime by the defendant or twice the | oss suffered by the
victims of the crinme, if either of those anobunts is greater than
the statutory maxi mum fine of $10 million for corporations and
$350, 000 for individuals.

Si nce August 1996, the Departnment has fil ed charges agai nst
the foll ow ng conmpani es and executives for their roles in the
lysine and citric acid conspiracies:

° Anjinonoto Co. Inc. of Tokyo, Japan pleaded guilty and
agreed to pay a $10 million crimnal fine, and Kanji M noto,
its former general manager of the Feed Additives D vision
and current associ ate general manager of the International
Di vi sion, pleaded guilty and was fined $75,000 for their
participation in the |lysine conspiracy. Mnoto lives in
Japan.

° Kyowa Hakko Kogyo Co. Ltd. of Tokyo, Japan pl eaded guilty
and agreed to pay a $10 million crimnal fine, and Masaru
Yamanoto, its forner general manager of the Agricul tural
Products Departnent and current general nmanager of the Food
Di vi sion, pleaded guilty and was fined $50,000 for their
participation in the |ysine conspiracy. Yanmanoto lives in

Japan.
° Sewon Anerica Inc., located in Paranus, New Jersey, pleaded
guilty and has agreed to pay a crinmnal fine which will be

determ ned by the court, and Jhom Su Kim its president,

pl eaded guilty and was fined $75,000 for their participation
in the lysine conspiracy. Sewon Anerica is a subsidiary of
Sewon Conpany Ltd., located in Seoul, South Korea. Kimis
from Korea and currently lives in R dgewood, New Jersey.

° Archer Daniels Mdland Co., |located in Decatur, Illinois,
pl eaded guilty to two felony counts for its participation in
the lysine and citric acid conspiracies and was fined $100
mllion.

° Three former top Archer Daniels Mdl and executi ves,

M chael D. Andreas, Mark E. Witacre, and Terrance S.

W son, and a Japanese executive, Kazutoshi Yanada were
indicted for conspiring to fix prices and allocate sales in
the lysine market worldwide. A trial date has yet to be
set .
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° Cheil Jedang Ltd., a Korean corporation, pleaded guilty and
agreed to pay $1.25 nmillion for its participation in the
| ysi ne conspiracy.

° Haarmann & Reinmer Corp., a New Jersey-based subsidiary of
t he Germany- based pharmaceuti cal and chem cal gi ant Bayer
AG pleaded guilty and was fined $50 mllion, and Hans
Hart mann, a senior executive at the CGermany-based Haarmann &
Rei mer Grbh, pleaded guilty and was fined $150,000 for their
participation in the citric acid conspiracy.
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